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Comparison of guidelines on Alternative Performance Measures

ESMA Guidelines on Alternative
Performance Measures (APMs)

IOSCO Statement Non-GAAP
Financial Measures (NGMs)

Preliminary draft of the Directive
“Alternative Performance Measures”

Purpose 6. The guidelines are aimed at
promoting the usefulness and
transparency of APMs included in
prospectuses or regulated information.
Adherence to the guidelines will
improve the comparability, reliability
and/or comprehensibility of APMs.
Issuers or persons responsible for the
prospectus which comply with these
guidelines will provide a faithful
representation of the financial
information disclosed to the market.

This Statement is intended to assist
issuers in providing clear and useful
disclosure for investors and other
users of non-GAAP financial
measures, and to help reduce the risk
that such measures are presented in a
way that could be misleading.

The purpose of this directive is to
promote clear and transparent use of
alternative performance measures.

Scope 1. These guidelines are addressed to:
 issuers defined as natural persons

or legal entities governed by
private or public law, other than
States, whose securities are
admitted to trading on a regulated
market and who are required to
publish regulated information as
defined by the TD.
In the case of depository receipts
admitted to trading on a regulated
market, the issuer means the
issuer of the securities
represented, whether or not those
securities are admitted to trading
on a regulated market.

 persons responsible for the
prospectus under article 6 (1) of
the Prospectus Directive.

2. These guidelines apply to all

This Statement is intended for both an
issuer that prepares its financial
statements in accordance with
International Financial Reporting
Standards (IFRS) and an issuer that
prepares financial statements using a
financial reporting framework other
than IFRS.

This directive applies to all issuers
whose equity securities are listed on SIX
Swiss Exchange Ltd ("SIX Swiss
Exchange") and whose registered office
is in Switzerland.

Issuers whose registered office is not in
Switzerland also fall within the scope of
the directive if their equity securities are
listed on SIX Swiss Exchange but not in
their home country.
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competent authorities (CAs) under the
Transparency Directive or the Market
Abuse Regulation or the Prospectus
Directive.

Definition 17. An APM is understood as a
financial measure of historical or future
financial performance, financial
position, or cash flows, other than a
financial measure defined or specified
in the applicable financial reporting
framework.

A non-GAAP financial measure is a
numerical measure of an issuer’s
current, historical or future financial
performance, financial position or
cash flow that is not a GAAP measure.

For the purposes of this Statement, a
GAAP measure is a measure that is
specified, defined or determined
pursuant to the issuer’s financial
reporting framework. The content of
financial statements, including the
notes thereto, is determined by the
relevant accounting standard setting
bodies and/or securities regulators,
therefore disclosures contained within
the financial statements are not within
the scope of this Statement.

An alternative performance measure is a
financial measure of historical or future
financial performance, financial position
or cash flows other than a financial
measure defined or specified in the
applicable recognised accounting
standards.

This definition specifically excludes:
- physical measures (e.g. number of
tonnes) or non-financial performance
measures;
- performance measures defined in other
regulations applicable to issuers (e.g.
solvency).

Applicability 3. These guidelines apply in relation to
APMs disclosed by issuers or persons
responsible for the prospectus when
publishing regulated information and
prospectuses (and supplements).
Examples of regulated information are
management reports disclosed to the
market in accordance with the
Transparency Directive and
disclosures issued under the
requirements of article 17 of the
Market Abuse Regulation, for example
ad-hoc disclosures including financial
earnings results.

It applies to any non-GAAP financial
measure that an issuer discloses
outside of the financial statements.
Non-GAAP financial measures are
commonly presented in press
releases, periodic reports including
Management’s Discussion and
Analysis (MD&A) or Operating and
Financial Review (OFR), disclosure
documents filed with securities
regulators and stock exchanges, and
other communications to shareholders
and market participants.

An operating or statistical measure

This directive applies to information
which is disclosed by issuers periodically
or for a specific event and contains
alternative performance measures,
which are not included in financial
statements prepared according to the
applicable accounting standards.
Information, which is disclosed
periodically or for specific events,
includes amongst others annual reports,
management reports and press releases
relating to financial reporting.

This directive does not apply to:
- Prospectuses relating to the listing of
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19. These guidelines are not
applicable to:
 measures defined or specified by

the applicable financial reporting
framework such as revenue, profit
or loss or earnings per share;

 physical or non-financial measures
such as number of employees,
number of subscribers, sales per
square meter (when sales figures
are extracted directly from financial
statements) or social and
environmental measures such as
greenhouse gases emissions,
breakdown of workforce by type of
contract or by geographic location;

 information on major
shareholdings, acquisition or
disposal of own shares and total
number of voting rights;

 information to explain the
compliance with the terms of an
agreement or legislative
requirement such as lending
covenants or the basis of
calculating the director or
executive remuneration

that is not a financial measure (such
as numbers of stores or number of
units) is not within the scope for
purposes of this Statement.

A financial measure required by law or
a regulatory body is not within the
scope of this Statement.

securities;
- Investor presentations.

Disclosure principles 20. Issuers or persons responsible for
the prospectus should define the
APMs used and their components as
well as the basis of calculation
adopted, including details of any
material hypotheses or assumptions
used. Issuers or persons responsible
for the prospectus should also indicate
whether the APM or any of its

No regulation.
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components relate to the (expected)
performance of the past or future
reporting period.

Label and explanation 21. Issuers or persons responsible for
the prospectus should disclose the
definitions of all APMs used, in a clear
and readable way.

22. APMs disclosed should be given
meaningful labels reflecting their
content and basis of calculation in
order to avoid conveying misleading
messages to users.

1. Define each non-GAAP financial
measure presented and provide a
clear explanation of the basis of
calculation.

2. Non-GAAP financial measures
should be clearly labelled in a way
such that they are distinguished from
GAAP measures. Labels should be
meaningful and should reflect the
composition of the measure.

Clear and comprehensible definitions
must be disclosed for all alternative
performance measures used.

Alternative performance measures must
be given a meaningful label. The label
should reflect the content and basis of
calculation. Misleading labels must be
avoided. Whether a label (e.g. non-
recurring expense) is misleading is
determined by the specific
circumstances.

Reference to measures
derived from accounting
standards

26. A reconciliation of the APM to the
most directly reconcilable line item,
subtotal or total presented in the
financial statements of the
corresponding period should be
disclosed, separately identifying and
explaining the material reconciling
items.

27. Issuers or persons responsible for
the prospectus should also present the
most directly reconcilable line item,
subtotal or total presented in the
financial statements relevant for that
specific APM.

28. Where reconciling items are
included in financial statements, users
should be able to identify them in
those financial statements. Where a
reconciling item cannot be extracted
directly from the financial statements,

7. Provide a clear and concise
quantitative reconciliation from the
non-GAAP financial measure to the
most directly comparable GAAP
measure presented in the financial
statements. The adjustments should
be explained.

8. If the reconciling items are derived
from items reported in the GAAP
financial information, they should be
reconcilable to the financial
statements.

When a reconciling item cannot be
extracted directly from the financial
statements, the reconciliation should
show how this figure is calculated.

For alternative performance measures,
reference must be made to a
comparable measure in the financial
statements prepared according to the
recognised accounting standard. This
reference can be made, for example, in
the form of a reconciliation statement.
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the reconciliation should show how the
figure is calculated.

Explanation on the use of
APMs

33. Issuers or persons responsible for
the prospectus should explain the use
of APMs in order to allow users to
understand their relevance and
reliability.

3. Explain the reason for presenting
the non-GAAP financial measure
including an explanation of why the
information is useful to investors, and
for what additional purposes, if any,
management uses the measure.

No regulation.

Indication regarding limited
comparability

No regulation. 4. Explicitly state that the non-GAAP
financial measure does not have a
standardised meaning prescribed by
the issuer’s GAAP and therefore may
not be comparable to similar
measures presented by other issuers.

No regulation.

Impartiality No regulation. 5. Non-GAAP financial measures
should not be used to avoid
presenting adverse information to the
market.

No regulation.

Presentation 35. APMs should not be displayed with
more prominence, emphasis or
authority than measures directly
stemming from financial statements.

6. When an issuer presents non-
GAAP financial measures, those
measures should not be presented
with more prominence than the most
directly comparable measure
calculated and presented in
accordance with GAAP. Presentation
of non-GAAP financial measures,
including information provided by
reference, should not in any way
confuse or obscure the presentation of
the GAAP measures.

Alternative performance measures must
not be presented with more prominence
than measures defined by recognised
accounting standards. Companies must
ensure there is a balance between
performance measures defined or
specified under applicable accounting
standards and alternative performance
measures used.

Comparatives 37. APMs should be accompanied by
comparatives for the corresponding
previous periods. In situations where

9. If an issuer chooses to present non-
GAAP financial measures, it should
provide the measure for comparative

Comparative information for the
corresponding previous periods must be
disclosed for all alternative performance
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APMs relate to forecasts or
estimations, the comparatives should
be in relation to the last historical
information available.

38. Issuers or persons responsible for
the prospectus should present
reconciliations for all comparatives
presented.

periods. measures used.

Consistency 41. The definition and calculation of an
APM should be consistent over time.
In exceptional circumstances where
issuers or persons responsible for the
prospectus decide to redefine an APM,
the issuer should:
i.) Explain the changes;
ii.) explain the reasons why these
changes result in reliable and more
relevant information on the financial
performance, and
iii.) provide restated comparative
figures.

42. If an issuer stops disclosing an
APM, the issuer should explain the
reason for considering that this APM
no longer provides relevant
information.

10. The non-GAAP financial measures
presented by an issuer should
generally be presented consistently
from period to period. Further:
- If an issuer chooses to change the
composition of the non-GAAP
financial measure, the issuer should
explain any changes and the reason
for making them, and provide
comparative figures for the prior
period with such figures adjusted to
reflect the change in composition.
- If an issuer determines it will no
longer present a particular non-GAAP
financial measure, the reason for this
determination should be explained.

The definition and calculation basis of an
alternative performance measure must
be used consistently over time.

If the company deviates from the
principle of consistency, it must disclose
this fact and describe the type of change
made to the alternative performance
measure.

Comparatives must be adjusted
accordingly, or an explanation must be
given as to why the comparatives were
not adjusted ("comply or explain").

Labelling of items as
nonrecurring, infrequent or
unusual

25. Issuers or persons responsible for
the prospectus should not mislabel
items as nonrecurring, infrequent or
unusual. For example items that
affected past periods and will affect
future periods will rarely be considered
as non-recurring, infrequent or unusual
(such as restructuring costs or
impairment losses).

11. In IOSCO’s experience there are
rarely circumstances where a
sufficient explanation could be
provided that results in restructuring
costs or impairment losses being
described as non-recurring. Such
items should not be described as non-
recurring, infrequent or unusual
without sufficient explanation.

No regulation. Please refer to section
„Label and explanation”.
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Use of cross-references 45. Except in the case of prospectuses
which are covered by a separate
regime for incorporation by reference
and except for those member states
which do not permit the compliance by
reference, disclosure principles set out
in these guidelines may be replaced by
a direct reference to other documents
previously published which contain
these disclosures on APMs and are
readily and easily accessible to users.
In this case, compliance with the
guidelines is to be assessed reading
the documents together. However,
compliance by reference should not
override the other principles of these
guidelines.

IOSCO believes that sufficient
information should accompany non-
GAAP financial measures or be
provided by reference to where the
information is available.

12. The information that issuers
provide regarding non-GAAP financial
measures should be readily and easily
accessible to investors and other
users of financial information.
Information is readily and easily
accessible if it accompanies the non-
GAAP financial measure or a
reference is provided to where the
information is available.

Alternatively, the information required by
this directive can be provided by cross-
referencing (e.g. footnote, web link) other
documents, such as an appendix to the
annual report or a central document on a
webpage. These documents must be
publicly accessible at the time the
alternative performance measure is
disclosed.


