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03 October 2011

Request for views — Management Commentary (RLMC)

Ladies and Gentlemen,

We welcome the opportunity to express our view on the draft directive regarding Management
Commentary of the SIX Exchange Regulation. We understand the SIX Exchange Regulation’s
efforts to enhance understandability, relevance, reliability and comparability of the preparers’
Management Commentary.

However, as a result of our analyses, we have significant concerns in regard to this new
directive, concerns that are expressed hereafter and that we detail in the enclosure.

In summary, we are of the opinion that most information required by the proposed directive
is already requested by the current IFRSs and therefore already included in the different
sections of the annual report. The Management Commentary would therefore contain
repetitive information. In addition, mainly in the area of requirements regarding an entity’s
objectives, strategies, risks and outlooks, we doubt whether a formalization and standard-
ization of Management Commentary would enhance the transparency of information given to
stakeholders. On the contrary, we feel that such requirements would lead to generic
disclosures and a formalization, which would be inconsistent with to the objective of the
IASB's practice statement on Management Commentary. Therefore, we strongly disagree
with the implementation of the proposed directive.

We thank you again for the opportunity to contribute to the due process of the mentioned
directive and for taking into consideration our concerns. We would be glad to contribute
further, if there are other questions / requests related to this subject.

Yours sincerely,

The Swatch Groy# Ltd

s

M. Herzog \Lv

Head of Group Accounting & Reporting

Enclosure: - Directive regarding Management Commentary (including Swatch Group's comments)

THE SWATCH GROUP LTD
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